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YOUR CHOICE COUNTS!
This Guide describes the Member Investment Choice arrangements in the
Holden Employees Superannuation Fund (the Fund).
These arrangements apply to:

We recommend you read this Guide carefully.
The Guide takes you through:

•

How Member Investment Choice works 3

the additional accounts for members under age 65 who are in
the Defined Benefit Section. (Member Investment Choice does not
apply to contributions under the Defined Benefit Section.) These
additional accounts are established for the Company’s Supplementary
Superannuation Contributions, your Voluntary Additional Contributions
(if any) and Roll-ins (if any).

•

all accounts for members who are aged 65 and over,

•

all accounts for casual or fixed-term members, and

•

all accounts for members in the Retained Benefit Section.

Please note that depending on your circumstances you may have one
or more accounts.
The amount you have in these accounts when you retire will mainly
depend on two things: contributions and investment earnings. This Guide
is about investment earnings and covers the options you have for investing
your accounts in the Fund.
Choosing the right investment strategy for your super is a personal
decision. It will impact the level of investment earnings you receive and
should reflect the level of risk that you are comfortable with in respect
of your superannuation.

Some investment basics 4
Trustee’s investment approach 6
Your investment options 7
High Growth Option 8
Balanced Option 9
Cautious Option 10
Conservative Option 11
Cash Option 12
Fees 13
Deciding your strategy 14
Making your choice 15
Investing for success 16
Need help? 17

Please remember that this Guide contains general information only and does
not take account of your specific financial needs, circumstances and objectives.
The Trustee recommends that you seek advice from a licensed, or appropriately
authorised, financial adviser before making investment decisions.
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HOW MEMBER INVESTMENT CHOICE WORKS
This section provides an overview of the Member
Investment Choice arrangements in the Fund.

Investment options
There are five investment options:
•

High Growth

•

Balanced

•

Cautious

•

Conservative

•

Cash

Detailed information on these options is
provided in the Your investment options section
and their performance is shown in the Past
performance section.

What can I choose?
You can choose to place 100% of your accounts
in one investment option, or split it across
a combination of two, three, four or all five
investment options. Please note that the selection
you make applies to all your accounts.
Also, if you wish, you can choose a different
investment mix which only applies to the future
contributions (which includes any roll-ins) to these
accounts. Refer to the Making your choice section
for more details.

Can I change my selection?
You can change your selection at any time.
For further information about how you can do
so and when the change will be implemented,
see the Making your choice section.
There are fees involved when you change –
refer to the Fees section for details.

The investment of your accounts
in units
Your accounts buy you units in your chosen
investment options. The price of the units varies
from day to day, depending on the value of the
underlying assets.
As contributions go into your accounts, you get
more units in your chosen investment options.
The total value of your accounts at any time is
simply your total number of units in your chosen
investment options multiplied by the relevant
unit sell price. Refer to the Trustee’s investment
approach section for more details.
Before we get into the details of the
investment options, we first consider some
investment basics.
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SOME INVESTMENT BASICS
Risk and return

Shares

Fixed interest

Growth assets

There is a fundamental rule for all investors –
including people with superannuation: there is
a trade-off between growth and volatility.

When you buy shares you actually buy a portion,
or share, of a company. Your return comes from
dividends (a share of company earnings) as well
as changes in the share price over time.

Fixed interest investments are issued to investors
by governments and companies in return for cash.
Interest is paid to the investors over the life of
the investment, usually at a fixed rate. These
investments can generally be bought or sold
before they mature, potentially resulting in capital
gains or losses.

Financial experts have been studying the
performance of different asset classes for decades.
What they’ve found is that the asset classes that
have generated the highest returns over longer
periods (7 years or longer), are the same asset
classes that generated unstable returns year-onyear. These are known as growth assets. Growth
assets include Shares and Property.

What this means is that investments that grow
more over the long term (7 years or longer) also
go up and down more over the short to medium
term (1–7 years). It works the other way too:
investments that produce more stable returns yearon-year grow more slowly over the longer term.
High long-term
growth comes
with a high
volatility of
returns over
the short to
medium term.
You can even
expect negative
returns in
some years.

vs

Low volatility of
returns over the
short to medium
term comes with
low growth over
the long term.

We’ll explore more about this trade off and what it
means when we talk about deciding your strategy.

Asset classes
So, how do you know whether an investment
has a high growth/high volatility profile or a low
growth/low volatility profile? It all comes down to
asset classes.
An asset class is just a type of investment. There
are many different asset classes; some of the
common ones being property, shares and cash.
Whenever we invest, we are investing in an asset
class. When you buy a house, you’re investing
in property. When you put your money in a term
deposit at the bank, you’re investing in an asset
class described as fixed interest. Superannuation
is typically invested in shares, property, fixed
interest and cash.

When you invest in international shares, you
invest in different economies. This diversification
helps reduce your overall risk of volatility (ups and
downs in returns). It does however, expose you to
currency risk.
Over the long term, returns from shares have in
the past tended to be higher than those achieved
by other asset classes. However, in the short term,
performance tends to have more ups and downs.

International fixed interest investments are
usually hedged to remove the effect of foreign
currency movements.
Fixed interest investments are generally expected
to be less volatile than shares and property, but
come with lower returns over the long-term.

Property

Cash

There are two key ways to invest in property:
by investing directly in commercial and industrial
property (direct property) or by investing in
property trusts, many of which are listed on
stock exchanges.

Cash investments are usually short-term interestbearing investments. Generally, the volatility
in returns is low, but returns are also lower over
the long term.

Like shares, property is generally used as a longterm investment because of its tendency
to provide volatile returns in the short term.

Alternatives
Alternatives include non-traditional investments
(e.g. high yield debt, emerging markets debt,
commodities, infrastructure) and strategies
(e.g. hedge funds, absolute return funds, private
equity). These investments can be used to help
offset the risk your super might be exposed to
via more volatile investments such as shares or
property. These types of investment tend not to
move in direct line with the market generally and
can in some instances help stabilise returns.

Defensive assets
On the other hand, the asset classes that
produced the most stable returns year-on-year,
tended to be those that generated the lowest long
term returns. These are known as defensive assets
(because they defend against volatility). Defensive
assets include Fixed Interest and Cash.
Alternative investments can exhibit characteristics
of a growth asset and a defensive asset.

Hedging
Hedging is a strategy that can be used to help
an investor protect their investment against risk.
This is usually used in the case of investments
in international markets. The value of these
investments are affected by rises and falls in the
value of the Australian dollar. For example, if the
Australian dollar rises in value, then in Australian
dollar terms, the value of the international
investments will reduce. Investment managers use
different methods to manage the effect of foreign
currency movements on the value of international
investments – this is referred to as foreign
currency hedging.
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Risk and Diversification

Striking a compromise

Most investments have some element of risk
associated with them. Generally, we think of risk
in terms of the possibility of getting unstable or
negative returns, but there are a whole range of
risks that can affect investments, including:

To balance out the characteristics of growth and
defensive type assets, most superannuation funds
offer investment options with different mixes of
growth and defensive assets.

•

Individual asset risk – the risk of an individual
asset not performing

•

Market risk – the risk of major market
movements affecting a particular asset class

The Fund offers you five different options, four
of which include a blend of growth and
defensive assets:
High Growth
option

›

•

Political risk – the risk that domestic or
international political events could impact
your investment

•

Inflation risk – the risk that your invested
money may not maintain its purchasing power
due to increases in the price of goods and
services over time

Balanced
option

›

Timing risk – the risk that you buy or sell your
investment when the market is lower than just
before or after you do so

Cautious
option

›

Investment manager risk – the risk that
a particular investment manager will
underperform (this could be for a variety
of reasons e.g. because their market analysis
is wrong or they lose key staff)

Conservative
option

›

Cash option

›

•

•

•

Credit risk – the risk that a debt issuer will
default and not pay you interest or return
your principal

•

Liquidity risk – the risk that you will be
unable to redeem your investment at your
chosen time

•

Currency risk – the risk that overseas
investments gain or lose value as a result
of a falling or rising Australian dollar.

90% growth assets
10% defensive assets
70% growth assets
30% defensive assets
50% growth assets
50% defensive assets
30% growth assets
70% defensive assets
100% defensive assets

Detailed information on these options is
provided in the Your investment options
section.

Spreading your investment over multiple
asset classes is a key way to protect your
investments and minimise risk. This is known
as diversification. Other ways that a fund uses
diversification to minimise risk is to invest using
multiple investment managers as well as in a
range of industries and economies.
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TRUSTEE’S INVESTMENT APPROACH
The Trustee aims to help you meet your investment
objectives as well as manage investment risk by
offering you a range of investment options. The
Trustee’s investment philosophy is to use a multimanager investment approach in order to provide
the benefit of diversification. The Trustee’s multimanager approach means accessing different asset
classes, investment managers and investment
styles. With this approach, it is expected that
the relative expertise and styles of different
managers can be combined to deliver consistent
and competitive long term returns whilst closely
monitoring risks.

Units

Multi-manager investment approach

To calculate this part of your benefit when leaving
the Fund, your units will be multiplied by the sell
price at that time. For example, if you have 10,000
units and the sell price is $1.04 at that time, your
accounts would be worth $10,400.

Under this approach, specialist managers are
appointed to invest assets in each asset class.
Often, more than one manager is appointed for
each asset class in order to provide diversification.
For example, a panel of managers may be
appointed to manage Australian shares and a
potentially different panel appointed to manage
international shares. Because no single investment
manager is likely to be among the best available
for every asset class, a sector specialist option
involving a number of asset classes will typically
include a range of different managers. This helps
ensure that both expertise and diversification are
used as effectively as possible.
The investment manager panels are configured
with the aim of gaining exposure to a range of
investment management styles, with the overall
objective of producing consistent investment
performance throughout market cycles.

Choosing and monitoring
investment managers

The amount of superannuation you have in your
accounts is expressed in units in your chosen
investment options. Units are a simple way
of managing your accounts and your choice
of investment.
When your contributions (if any) are paid into
your accounts, the contribution dollar amount is
converted into units using the unit buy price for
the investment option into which the contributions
are placed. For example, if you contribute $1,000
and the unit buy price is $1, you then have
1,000 units.

Unit prices
Each option has two prices – a buy price and a sell
price. When you choose to invest in an option,
you are allocated units in that option and the buy
price is used to determine the number of units
that you have.

The unit prices for each option are generally
calculated daily and are usually based on the
value of the underlying investments effective two
business days earlier. The Trustee may vary the
frequency depending on circumstances and prices
may be set more frequently than once a day.
All unit prices are determined after allowing
for tax and investment management fees
related to each option.
Unit prices are available by calling the Fund
Helpline on 1800 700 995 or visiting the
Fund website at www.holdensuper.com.au.

Investment return
The Trustee has determined that it will not
create investment fluctuation reserves and all
investment earnings (after allowance for tax and
the investment management fees) are reflected
in the unit prices. The return for each investment
option is not guaranteed by the Trustee and may
be positive or negative.

Use of derivatives
Derivatives, such as futures or options, are
investment products whose value is derived
from other investments. For example, the value
of a share option is linked to the value of the
underlying share. Derivatives may be used,
among other things, to manage risk (e.g. for
foreign currency hedging). However, it’s important
to remember that losses from derivatives can
occur (e.g. due to market movements).
The Fund’s investment manager may use
derivatives. The Trustee seeks to manage
this risk by placing limits on the extent of
derivatives used as set out in the manager’s
Risk Management Statements.

Socially responsible investment
No specific labour standards, environmental,
social or ethical considerations are taken into
account in the selection, retention or realisation
of investments.

You can calculate your investment return (after
allowance for tax and the investment management
fees) at any time by measuring the change in
unit price.

If you decide to move your money from one
investment option to another or you leave the
Fund and a benefit is payable, the sell price
would be used to determine how much money
is available to you. The sell price reflects the
transaction and operational costs in buying
and selling part or all of the underlying
investments. The sell price is used in reporting
your benefits on the Fund website and in your
annual Benefit Statement.

The Trustee has selected a leading, multi-manager
investment manager to manage the five options.
The High Growth, Balanced, Cautious, Conservative
and Cash options are invested in the Russell
Pooled Superannuation Trust.

Unit prices will go up and down depending on
the investment performance of each particular
option. This means that if the option performs
well and earns good returns, the unit price
will rise and consequently the value of your
investment will rise.

The Trustee monitors the performance of the
investment manager on a regular basis.

Conversely, the unit price may fall, which means
that the value of your investment will reduce.
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YOUR INVESTMENT OPTIONS

Very
High

Very
Low

Medium

Medium
to High
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Medium

High

Low

Very
High
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Low
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Medium
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MediumHigh
to High

Very
High

Short-term risk

Short-term risk

•

High Growth option

As a result, the options are different in terms
of their:

•

Balanced option

•

•

Cautious option

•

Conservative option

There are five options:

•

Low to
Medium
Low

Medium

•

Cash option

The Trustee has established a risk objective for each Member Investment Choice option
and
these
Mediumare shown on the following pages.
Low to
Medium

asset classes,
expected performance, and
Medium
to High

Low to
Medium

level of risk.
High

Low

Medium

Medium

Medium
to High
High

The reference in each option to Investment Risk
Very
Very
Very
is indicative
and generally
based on past Very
trends.
High
High
Low
Low
Each option has an investment policy and
There are no guarantees that the option will
strategy, which is summarised in the following
perform in the manner indicated going forward.
pages. Please note that the investment return
Investment earnings may rise and fall with the
objective should not be treated, or relied upon,
prevailing market and may be positive or negative.
as a forecast, indicator or guarantee of any future
Tables setting out the past performance of
returns or performance of that option. Each of the Mediumthe investment options are included for each
Low to
Medium
five options provide you with an investment Medium
in a
to High
investment
option.
mix of assets that may include shares, property,
Low
High
fixed interest and cash. It is the proportion of
Very
Very
High
each type of investment that makes eachLowoption
different. Some options are weighted more
towards shares, while others are weighted more,
or solely, towards fixed interest and cash.
•

Investment risk objective
to High

For theMedium
risk objective there are two measures:

Low Low to
Medium

MediumHigh
to High

Short-term risk is the risk that a member’s superannuation savings will be reduced
by the annual volatility of investment markets.

Very
High
High

VeryLow
Low
Very
Low

Very

High
For
this risk, the standard risk measure developed by the Association of
Superannuation Funds of Australia Limited and the Financial Services Council is used.
This measure has seven labels from “Very Low” to “Very High” based on the expected
number of negative annual returns over a 20 year period (refer to the table below).

Medium-term risk

Low to
Medium

Medium

Medium
to High

Long-term risk is the risk that a member’s superannuation savings will not significantly
outperform inflation over a member’s superannuation accumulation lifetime.

High

Low
Very
Low

Long-term risk

Very
This
risk has the same labels as applying to the short term risk but is based on
High
analysis specific to the definition of long-term risk.

Table: Standard Risk Measure

Risk Label

Estimated number of negative
annual returns over any 20 year period

Very Low

Less than 0.5

Low

0.5 to less than 1

Low to Medium

1 to less than 2

Medium

2 to less than 3

Medium to High

3 to less than 4

High

4 to less than 6

Very High

6 or Greater
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HIGH GROWTH OPTION
Return objective

Strategic asset allocation % at 1 July 2020

Approximately 90% growth assets and 10% defensive assets.
Suitable for investors who:
• are seeking to build wealth over the long term
•

plan to invest for 6 years or more

•

are willing to accept the possibility of negative returns over
the short to medium term.

This option aims to earn a return (after investment fees and tax)
of at least 4.0% p.a. above the Consumer Price Index (CPI) over
rolling 5 year periods.

Asset classes
Low to
Medium

Medium

Australian shares

International shares

Low

Medium
to High

Australian
Shares

33.5%

11.4%

Total Growth Assets

90.0

Fixed Income

0 – 30

Cash

0 – 20

Total Defensive Assets

10.0

9.3%
6.6%

5
0
37.0%

0 – 25

Very0 – 10
High0 – 25

14.0%

10

20 – 75

Very
Commodities

15.3%

15

11.3%

20 – 75

0 – 25

22.6%

21.6%

20

8.5%

at 1 July 2020

Infrastructure

LowAlternatives
Other

25

Range %

High

Property

The following table shows the single year returns to
30 June over the past 10 years.

Other
Commodities
Alternatives
Cash
Infrastructure
2.0%
1.0%
4.6%
Fixed
2.0%
Income

Property

Performance

-0.9%
-2.7%

-5
2013

International
Shares

The strategic allocation within each asset class is determined
by the investment manager and can vary from time to time
(but within the specified range). Also, the strategic allocation
between total growth assets and total defensive assets can
vary slightly from the target mix. The strategic asset allocation,
as well as the actual allocation at the end of each quarter,
are reported on the Fund website.

2014

2015

2016

2017

2018

2019

2020

-3.5%

2021

2022

The following table shows the annual effective rate of net return
(i.e. the actual rate of return net of tax and investment expenses)
for the following periods ending 30 June 2020. This is the average
annual return you would have earned if your account was invested
in that option for the periods shown.
9.0%
p.a.

Risk objective
There are two measures: Short-term risk and Long-term risk.
For an explanation please refer to page 7 of this guide.

Lowtoto
Low
Medium
Medium

Medium
Medium

Low
Low

6.1%
p.a.

Medium
Medium
High
totoHigh

Low to
Medium

High
High

Medium

Medium
to High

Low to
Medium

High

Low

Medium

Low

High
10 years

Very
Very
High
High

Very
Very
Low
Low

Short-term risk

Very
High

Very
Low

Long-termrisk
risk
Short-term

Medium
to High

Very

5 years

Very

Please
High of
Low remember past performance is not an indication
future performance and therefore the returns earned by members
in the future will not necessarily follow the pattern of returns in
the graphs and table, and may be positive or negative.
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BALANCED OPTION
Return objective

Strategic asset allocation % at 1 July 2020

Approximately 70% growth assets and 30% defensive assets.
Suitable for investors who:
• are seeking to build wealth over the medium to long term
•

plan to invest for 5 years or more

•

are willing to accept the possibility of negative returns over
the shorter term.

This option aims to earn a return (after investment fees and tax)
of at least 3.5% p.a. above the Consumer Price Index (CPI) over
rolling 5 year periods.

Asset classes
Low to
Medium

Medium

Australian shares

International shares

Low

Medium
to High

20.9%
Australian
Shares

17.5%

29.0%

13.4%
11.5%

Fixed
Income

10.1%

24.0%

7.8%
6.2%

Range %

0.1%

15 – 60

6.2%

15 – 60

Property

0 – 25

Infrastructure

0 – 25

Very
Commodities

Very0 – 10
High0 – 20

LowAlternatives
Other

Commodities
Cash
Infrastructure
4.0%
2.0%
2.0%
2.8%

at 1 July 2020

High

Property

Performance
The following table shows the single year returns to
30 June over the past 10 years.

Other
Alternatives

Total Growth Assets

70.0

Fixed Income

0 – 40

Cash

0 – 25

Total Defensive Assets

30.0

-1.8%

30.0%

-5.0%

International
Shares

2013 2014

The strategic allocation within each asset class is determined
by the investment manager and can vary from time to time
(but within the specified range). Also, the strategic allocation
between total growth assets and total defensive assets can
vary slightly from the target mix. The strategic asset allocation,
as well as the actual allocation at the end of each quarter,
are reported on the Fund website.

2015 2016 2017 2018 2019

2020 2021 2022

The following table shows the annual effective rate of net return
(i.e. the actual rate of return net of tax and investment expenses)
for the following periods ending 30 June 2020. This is the average
annual return you would have earned if your account was invested
in that option for the periods shown.

7.8%
p.a.

Risk objective
There are two measures: Short-term risk and Long-term risk.
For an explanation please refer to page 7 of this guide.

Lowtoto
Low
Medium
Medium

Medium
Medium

Low
Low

5.2%
p.a.

Medium
Medium
High
totoHigh

Low to
Medium

High
High

Medium

Medium
to High

Low to
Medium

High

Low

Medium

Low

High
10 years

Very
Very
High
High

Very
Very
Low
Low

Short-term risk

Very
High

Very
Low

Long-termrisk
risk
Short-term

Medium
to High

Very

5 years

Very

Please
High of
Low remember past performance is not an indication
future performance and therefore the returns earned by members
in the future will not necessarily follow the pattern of returns in
the graphs and table, and may be positive or negative.
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CAUTIOUS OPTION
Return objective

Strategic asset allocation % at 1 July 2020

Approximately 50% growth assets and 50% defensive assets.
Suitable for investors who:
• are seeking some capital growth over the medium term
•

plan to invest for 4 years or more

•

are willing to accept the possibility of negative returns over
the shorter term.

Commodities
Cash
7.0%

Infrastructure

The following table shows the single year returns to
30 June over the past 10 years. This option commenced
1 October 2011.

Other
Alternatives
Australian
Shares

3.0%
2.0%

Performance

13.5%

13.3%

19.0%

10.9%

4.3%

This option aims to earn a return (after investment fees and tax)
of at least 3.0% p.a. above the Consumer Price Index (CPI) over
rolling 5 year periods.

Asset classes
Low to
Medium

Medium

Australian shares

International shares

Medium
to High

Range %

at 1 July 2020

Property

10 – 50
0 – 20

Infrastructure

0 – 20

Very
Commodities

Very0 – 10
High0 – 20

LowAlternatives
Other
Total Growth Assets
Fixed Income

50.0
15 – 55

Short-term risk

Cash

5.8%

Fixed
Income

10 – 50

High

Low

0 – 30

Total Defensive Assets

50.0

36.0%

Lowtoto
Low
Medium
Medium

Medium
Medium

20.0%

Medium
Medium
High
totoHigh

International
Shares

High
High

8.7%

Low

Very
Very
Low
Low

Very
Very
High
High

The strategic allocation within each asset class is determined
by the investment manager and can vary from time to time
(but within the specified range). Also, the strategic allocation
between total growth assets and total defensive assets can
vary slightly from the target mix. The strategic asset allocation,
as well as the actual allocation at the end of each quarter,
are reported on the Fund website.

Lowtoto
Low
Medium
Medium

Very
High

Very
Low

Short-term risk

Medium
to High
High

Low
2013 2014

Very
Low

Medium
Medium

Low
Low

Low to
Medium

Very
Very
High
High

Long-term risk

2018 2019 2020 2021
2022
Very

High

6.1%
p.a.

Medium
Medium
High
totoHigh
High
High

Very
Very
Low
Low

2015 2016 2017

Ver
Low

The following table shows the annual effective rate of net return
(i.e. the actual rate of return net of tax and investment expenses)
Short-term
for the following periods
ending 30risk
June 2020. This is the average
annual return you would have earned if your account was invested
in that option for the periods shown.

6.7%
p.a.

Medium
to High
High

Medium

-4.2%
Property

There are two measures: Short-term risk and Long-term risk.
For an explanation please refer to page 7 of this guide.

Medium

Low to 1.4%
Medium

5.8%

-0.7%

Low
Low

Risk objective

Low to
Medium

8.5%

8.3%

Low
Very

6.1%
p.a.

Medium

Medium
to High
3.9%
p.a.

10 years

5 years

High
Very

Please
Highof
Low remember past performance is not an indication
future performance and therefore the returns earned by members
in the future will not necessarily follow the pattern of returns in
the graphs and table, and may be positive or negative.
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CONSERVATIVE OPTION
Return objective

Strategic asset allocation % at 1 July 2020

Approximately 30% growth assets and 70% defensive assets.
Suitable for investors who:
• are happy with slower growth
•

plan to invest for 3 years or more

•

can accept only very little volatility in returns.

Commodities
9.8%
Cash

Australian shares

International shares

Low
Low

10

3.2%

Medium
Medium
totoHigh
High

0 – 15

Very
Very
Commodities

Very
Very 0 – 10
High
High0 – 15

Total Growth Assets

30.0

Fixed Income

15 – 65

Cash

0 – 50

Total Defensive Assets

70.0

International
Shares

7.2%

Low
Lowtoto
Medium
Medium

0 – 40

Infrastructure

Low
LowAlternatives
Other

3.8%

at 1 July 2020

High
High 0 – 15

9.2%
11.0%

9.0%

8.7%

8.1%

8

6.2%

6

5.8%

Medium
Medium

Property

44.5%

2
Low
Lowtoto
Medium
Medium

-2

40.8%

Low
Low

2.7%

0

Medium
Medium
totoHigh
High
High
High

-4

The strategic allocation within each asset class is determined
by the investment manager and can vary from time to time
Short-term
risk
Short-term
risk
(but within the specified
range). Also,
the strategic allocation
between total growth assets and total defensive assets can
vary slightly from the target mix. The strategic asset allocation,
as well as the actual allocation at the end of each quarter,
are reported on the Fund website.

Medium
Medium

0.8%

Medium
Medium
totoHigh
High

Low
Low
2013

Very
Very
High
High

Fixed
Income

Very
Very
Low
Low

5.5%
4.0%

4

Range %

0 – 40

Property

11.0%

25.1%

Infrastructure

Medium
Medium

Australian
Shares
8.9%
3.0%

19.5%

This option aims to earn a return (after investment fees and tax)
of at least 2.0% p.a. above the Consumer Price Index (CPI) over
rolling 5 year periods.

Asset classes
Low
Lowtoto
Medium
Medium

2.0%
1.0%

Performance
The following table shows the single year returns to
30 June over the past 10 years.

Other
Alternatives

High
High

2014

2015

2016

2017

2018

2019

2020

2021

-3.8%

2022

Very
Very
High
High

Very
Very
Low
Low

The following table shows the annual effective rate of net return
(i.e. the actual rate of return net of tax and investment expenses)
for the following periods ending 30 June 2020. This is the average
annual return you would have earned if your account was invested
in that option for the periods shown.

Risk objective
There are two measures: Short-term risk and Long-term risk.
For an explanation please refer to page 7 of this guide.

Low
Lowtoto
Medium
Medium

Medium
Medium

Low
Low

Medium
Medium
totoHigh
High

Low
Lowtoto
Medium
Medium

High
High
Very
Very
High
High

Very
Very
Low
Low

Short-term risk

4.6%
p.a.

Medium
Medium

Low
Low

Low
Lowtoto
Medium
Medium

Medium
Medium
totoHigh
High

10 years

High
High
Very
Very
High
High

Very
Very
Low
Low

Medium
Medium

Low
Low

3.0%
p.a.

Medium
Medium
totoHigh
High

5 years

High
High

Please remember past performance is not an indication of
future performance and therefore the returns earned by members
Very
Very
Very
inVery
the future will not necessarily follow the pattern of returns in
High
High
Low
Low
the graphs and table, and may be positive or negative.

Long-term risk
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Low to
Medium

Medium

Low

CASH OPTION
Return objective
100% defensive assets.
Suitable for investors who:
• are happy with slow growth

Medium

Low to
Medium
MEMBER INVESTMENT
CHOICE GUIDE
2022
Medium
to High

Medium
to High
High

High

Low

Very
High

Very
Very
High
Low
Strategic asset allocation % at 1 July 2020

Very
Low
Performance

This option is 100% invested in Cash.

The following table shows the single year returns to
30 June over the past 10 years.

Ver
Low

Short-term risk

3.5%

•

plan to invest for the short term

•

want to minimise the chance of any volatility in returns.

This option aims to earn a return (after investment fees and tax)
at above the Bloomberg AusBond Bank Bills Index over rolling
1 year periods.

2.6%
2.3%
1.9%

Asset classes

Range %

1.5%

1.5%

1.5%

at 1 July 2020

Australian shares

0

International shares

0

Property

0

Alternatives

0

Total Growth Assets

0.0

Fixed Income

Low to
Medium

Medium

Low

Medium
to High

Medium

Low to
Medium

High

2013 Low
2014

2015

2016

2017

0.6%
Medium
to High

2018

2019

0.1%

2020
High2021

0.0%

2022

0.0

Cash

100.0

Total Defensive Assets

100.0

Very
High

Very
Low

Very

TheVery
following table shows the annual effective rate of net return
High
Low
(i.e. the actual rate of return net of tax and investment expenses)
for the following periods ending 30 June 2020. This is the average
annual return you would have earned if your account was invested
in that option for the periods shown.

Risk objective
There are two measures: Short-term risk and Long-term risk.
For an explanation please refer to page 7 of this guide.

Low to
Medium

Medium

Low

Lowtoto
Low
Medium
Medium

Medium
to High
High
Very
High

Very
Low

Short-term risk

Medium
Medium

1.5%

p.a. Medium
Low to
Medium
10 years

Medium
Medium
High
totoHigh
High
High

Low
Low

Very
Very
High
High

Very
Very
Low
Low

Low

Medium
0.7%
p.a.
to High
5 years

High

Please remember past performance is not an indication of
future
by members
Veryperformance and therefore the returns earned Very
in the
returns in
Lowfuture will not necessarily follow the pattern ofHigh
the graphs and table, and may be positive or negative.

Long-term risk
Short-term
12

Ver
Low

MEMBER INVESTMENT CHOICE GUIDE 2022

FEES
It is important to note the investment
management fees charged on the investment
options you choose. There are also fees which
apply if you change your investment options.

Investment Management Fees
Investment management fees cover the costs
of investing and managing the assets. The
fees effectively cover the cost of professional
investment advice on the selection and monitoring
of underlying managers, and the fees charged by
the underlying investment managers used within
the options. The investment management fees are
allowed for in the unit prices determined for each
investment option and are therefore reflected in
the value of your account balance – they are not
a direct fee debited against your account.
The investment management fees are shown below.
Investment
option

Investment
management fee

Buy/sell spread

Processing fee

The impact of transaction and operational costs
on the unit prices (i.e. expenses, commissions,
brokerage and other fees which are incurred in
buying or selling part or all of the underlying
investments of each investment option) is passed
on to members through what is commonly referred
to as the buy/sell spread.

In addition to incurring any buy/sell spread when
you change investment options, a processing
fee of $30.00 applies to process the change.
This fee is deducted from your account.

The buy/sell spread is the difference between
the (higher) price at which members can purchase
units (the buy price) and the (lower) price at which
members can sell units (the sell price). No part
of the buy/sell spread is paid to the Trustee.

The buy/sell spreads which apply to each option
at 1 October 2018 are shown below.
Investment
option

Buy/sell spread at
1 July 2022

0.48%

High Growth

0.30%

Balanced

0.45%

Balanced

0.25%

Cautious

0.42%

Cautious

0.25%

Conservative

0.39%

Conservative

0.20%

Cash

0.155%

Cash

Underlying investment managers who charge a
performance fee only apply those fees when their
performance is greater than an agreed target.
Accordingly, performance fees only arise when
higher returns, relative to a specified target for a
particular manager, are achieved. As the agreed
performance targets may vary between investment
managers, it is not possible to provide a precise
figure for the performance fee applicable to
each investment option. The performance fees
are accounted for in the unit prices which are
determined for each investment option and
therefore will be reflected in the value of your
account balance – they are not a direct fee
debited against your account.

Fees may increase without your consent.
If the Trustee determines to increase a fee,
you will be given at least 30 days’ prior notice
(this does not apply to the buy/sell spreads).
The fees set out in this Guide are current at
the time of its preparation.

The buy/sell spread is different for each option
and can change over time.

High Growth

Performance Fees

Fee increases

Nil

The latest buy/sell spreads for all options,
including the Cautious option, are available on the
Fund website.
Please note that these buy/sell spreads apply
when you change investment options.
Take a look at the example on page 15 to see
how buy/sell spreads work in practice.
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DECIDING YOUR STRATEGY
Knowing the fundamental rule of investment –
the growth/volatility trade-off – you’re in a good
position to choose how your super is invested.
There are three critical questions we suggest
you ask yourself when making your choice:
1. What are my investment goals?
2. For how long will my super be invested?
3. How much volatility can I tolerate?
If you are struggling to answer any of these
questions, you should consider seeking help.
Please refer to the Need help section for more
information about this.

1. What are my investment goals?
If you want your super to grow as much as
possible over the long term (7 years or more),
you may want to consider an option with a high
proportion of growth assets.
If, on the other hand, you are more interested in
protecting the value of your accumulated super,
you may want to consider an option with a high
proportion of defensive assets.

2. For how long will my super
be invested?
The longer you plan to keep your super invested,
the more time you have to ride out the highs and
lows associated with investing in growth assets.
Basically, a longer ‘time horizon’ gives your super
time to recover from any years where there are
low or negative returns. For this reason, it is
generally recommended that people with a long
time horizon (7 years or more) may be better
off selecting options with a high proportion of
growth assets.
It works the other way too. If you are close
to retiring, you may want to protect your super
from volatile returns by investing in defensive
assets. It’s worth remembering though, that you
may be retired for a long time and wish to keep
your super invested after retirement to ensure
you continue to generate an income. In this case,
your time horizon might be very long indeed.

Long time
(7 years
or more)
Grow as much
as possible
(Growth assets)

or

Protecting value
(Defensive
assets)

(Growth assets)

or

Short or
medium time
(1 to 7 years)
(Defensive
assets)

3. How much volatility can I tolerate?
Aggressive investors accept volatile investment
returns. They understand that unstable – and
sometimes negative – returns are unavoidable
when you invest for long-term growth.
Cautious investors are not comfortable with
ups and downs. They would rather get more
predictable and stable returns, even if this
means that their super doesn’t grow as much
over the long term. One of the downsides of this
investment strategy is that your super’s growth
may only barely exceed – or even fail to exceed
– the inflation rate. This can seriously affect the
value (or ‘buying power’) of your super when you
retire. For this reason, investing for lower growth
can be seen to carry its own risk.

I am happy
to accept
unstable and
negative returns
(Growth assets)

or

I want steady,
generally positive
returns, even
if it means
lower growth
(Defensive
assets)

Remember, if you have a retirement goal in mind,
you’ll have a better idea of how much volatility
makes sense for you personally.
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MAKING YOUR CHOICE
To implement your investment strategy, the Fund provides five
investment options.
You can choose to invest 100% of your accounts in one investment option,
or split your accounts across two, three, four or all five investment options.
Please note that the selection you make applies to all your accounts.
In addition, if you wish, you can invest your current account balances one
way and your future contributions in a different way. That is, you can choose
one mix of investment options for your current account balances and direct
100% of your future contributions to a different mix of investment options.

Changing your investment choice
The Trustee recommends that you refer to a licensed, or appropriately
authorised, financial adviser before changing your investment choice.
You can change your investment choice at any time.
You can either:
•

do this online (by signing into your secure member record and
completing the online form on the ‘Change your investments’ page),

or
•

complete a Changing your investment choice form (this form can be
found on the Fund website www.holdensuper.com.au on the Document &
forms page, or you can call the Fund Helpline on 1800 700 995 and they
will mail a form to you).

How do buy/sell spreads work in practice
Let’s consider the following example of Bob Smith. His accounts have been invested in the one option
(the Balanced option) for the past 10 years. As he is nearing retirement he wants to protect the super
he has already accumulated from potentially negative returns, while pursuing a high-growth strategy for
the super he accumulates in the last few years of his working life.

Please note that the Trustee is not recommending this strategy. It is provided for illustration purposes only.
He decides to change his investment choice and invest 100% of his current account balances in the
Conservative option (rather than the Balanced option) and invest 100% of his future contributions in the
High Growth option (rather than the Balanced option).
Bob will incur the buy/sell spread cost in changing the investment for his current account balances from the
Balanced to the Conservative option. To illustrate this cost, let’s assume Bob has 3,000 units in the Balanced
option and the investment change was processed on 2 July 2018.
Number of units in the Balanced option at 2.07.18 = 3,000 units
Sell price for the Balanced option at 2.07.18 = $27.365
Total balance of his accounts at 2.07.18 = $82,095 ( i.e. 3,000 units x $27.365)
This is the balance of Bob’s accounts before he makes a change to his investment option.
Buy price for the Conservative option on 2.07.18 = $24.388
Number of units purchased in the Conservative option at 2.07.18 = 3,366.2047 units (i.e. $82,095/$24.388)

Please carefully follow the instructions on the form. In particular, you need to
indicate whether the change is for your account balances or for your future
contributions or both. Your change will be processed on the second business
day after a valid instruction has been received by the Fund Administrator
before 5pm AEST on a business day. Where a valid instruction has been
received after 5pm AEST on a business day or on a non-business day it will
be processed on the third business day following receipt.

Sell price for the Conservative option on 2.07.18 = $24.340

There are costs involved when you change your investment choice. Please
refer to the Fees section. In particular, there is a processing fee as well as
buy/sell spread costs when you change the investment options that your
account balances are invested in.

In addition, there is a processing fee of $30.00 to process this change to his account balances as well as his
future contributions. Note, as the changes to his account balances and investment of future contributions are
being made at the same time, only one administration fee of $30.00 is payable in respect of both changes.

Total balance of his accounts at 2.07.18 = $81,933.42
This is the balance of Bob’s accounts after he changes his investment option from Balanced to Conservative.
For Bob, the buy/sell spread cost of changing investment option from Balanced to Conservative is $161.58
(i.e. $82,095 – $81,933.42; or 0.2% of $82,095).
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INVESTING FOR SUCCESS
Sticking with your strategy

Checking in periodically

When you choose an investment option for your
super, you’re choosing an investment strategy.
Like most strategies, investment strategies tend
to work best if you plan them well and then stick
with them.

While it’s not a good idea to keep changing
strategies, it is important to review your
investment choice from time to time.

Some investors try to outsmart the market by
changing between different asset classes in
order to get high returns without low or negative
returns. This is not a good idea (unless you can
see into the future!). Just as sharp downturns
can wipe thousands off your super in a day, sharp
rises can make your super jump by thousands
in a day. Investors who try to ‘time the market’
usually miss the days when sharp growth occurs
and can lose out over the long term as a result.

If any of your answers to the three critical
questions have changed, you should revisit your
choice. Remember, the questions were:
1. What are my investment goals?
2. For how long will my super be invested?
3. How much risk can I tolerate?

Another common mistake that investors make
is to panic when their super balance goes down
over the course of a year. These investors often
pull their super out of a growth option and put
it into a defensive option, even though this might
not be the best strategy for them. Rash decisions
are never a good idea when it comes to long
term investments like super.
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NEED HELP?
Choosing how your super is invested is a very personal decision. Your choice must reflect
your own investment goals, time horizon and risk tolerance.

If you need help you can:

REMEMBER

• Call the Fund Helpline on freecall 1800 700 995.

Investment basics

• Visit the Fund’s website at www.holdensuper.com.au, which has the
most current information about the investment options.

•

There is a fundamental trade-off between growth and volatility.

•

You need to ask yourself three critical questions before you choose how your super
is invested.

• Consult a licensed financial adviser.
Please note that the Fund offers you access to a Mercer financial
adviser. For details, refer to the financial planning section of the Article
library on the Fund website.
If you wish to change your current investment choice, please do this online or complete
a Changing your investment choice form and return it to the Fund Administrator.

1. What are my investment goals?
2. For how long will my super be invested?
3. How much risk can I tolerate?
•

It’s suggested that you carefully choose a strategy and stick with it unless your
circumstances change.

Your choice counts
•

The investment options you choose can have a big impact on your super over the long term.

•

There are five investment options. You can choose from one to all five.

•

If you wish you can choose a mix of options for your account balances, and a different mix
for your future contributions.

This Guide contains general information and does not take account of your specific financial needs,
circumstances and objectives. The Trustee cannot provide you with financial advice. The Trustee
recommends that you seek advice from a licensed, or appropriately authorised, financial adviser before
making investment decisions.
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